Journal of Science Engineering Technology and Management Science ISSN: 3049-0952
Volume 03, Issue 07, July 2026 www.jsetms.com

STUDY ON RISK PERCEPTION AND PORTFOLIO MANAGEMENT OF
EQUITY INVESTORS IN INDIA

'Dr. D.N.V.Krishna Reddy, ?Kelavath Nithin

!Associate Professor and HOD, Department of MBA,Ph.D,Sai Spurthi Institute Of Technology,
B.Gangaram, Sathupally ,Hyderabad ,Telangana, India.

YEmail: drdnvkr@gmail.com

?PG Student, Department of MBA,Sai Spurthi Institute Of Technology, B.Gangaram, Sathupally,

Telangana, India.

2Email: kn8480040@gmail.com

Abstract

The present study focuses on the risk perception and portfolio management practices of equity
investors in India. With the rapid growth of the Indian stock market and increasing
participation of retail investors, understanding investor behavior toward risk and investment
decisions has become highly significant. The study aims to analyze the level of risk awareness
among equity investors, identify factors influencing investment decisions, and examine
portfolio management strategies adopted by investors for maximizing returns and minimizing
risks. The research is based on primary and secondary data collected through structured
guestionnaires, journals, reports, and financial publications. The study evaluates investor
preferences regarding equity investments, diversification strategies, investment horizons,
return expectations, and awareness of market fluctuations. It also examines the impact of
demographic factors such as age, income, education, and occupation on investors’ risk
perception and portfolio choices. The findings indicate that most investors are aware of
market risks and prefer diversified portfolios to reduce uncertainty. Investors with higher
financial knowledge and income levels tend to take calculated risks and invest in a wider
range of equity instruments. The study also reveals that portfolio management plays an
important role in achieving financial stability and long-term wealth creation. Proper analysis,
diversification, and continuous monitoring of investments are considered essential for

effective portfolio management.

Keywords: Risk Perception, Portfolio Management, Equity Investors, Stock Market,
Investment Decisions, Risk Awareness, Portfolio Diversification, Investment Strategy, Return
Expectations, Financial Knowledge, Wealth Creation, Market Fluctuations, Investment

Behavior, Risk Management, Equity Investments.
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I. INTRODUCTION

Investment in equity markets has become
one of the most important avenues for
wealth creation and financial growth in
India. With the expansion of the Indian
economy, technological advancements in
trading platforms, and increased financial
awareness among individuals, participation
in stock market investments has grown
significantly over the years. Equity
investment provides opportunities for higher
returns when compared to traditional
savings instruments; however, it is also
associated with a high degree of risk and
uncertainty. Therefore, understanding the
risk perception and portfolio management
behavior of investors has become essential
in the modern financial environment.

Risk perception refers to the attitude,
understanding, and ability of investors to
evaluate and respond to uncertainties in the
stock market. Different investors perceive
risk differently based on factors such as age,
income, education, occupation, investment
experience, and financial knowledge. Some
investors are willing to take higher risks for
greater returns, while others prefer safer
investment options with moderate returns.
The perception of risk greatly influences
investment decisions, portfolio selection,
and investment strategies adopted by equity
investors.

Portfolio management is the process of
selecting, analyzing, and managing a
combination of investments to achieve
financial while

specific objectives

minimizing risk. An effective portfolio

management  strategy  helps investors
diversify their investments across different
sectors, companies, and financial
instruments to reduce overall risk exposure.
Proper portfolio management involves
continuous monitoring of market conditions,
evaluation of investment performance, and
investment

adjustment  of strategies

according to changing economic and
financial conditions.
In India, the growing popularity of stock
exchanges such as the Bombay Stock
Exchange and the National Stock Exchange
has encouraged retail investors to actively
participate in equity markets. Additionally,
the availability of online trading platforms,
mobile applications, and financial advisory
services has made equity investment more
accessible to individuals across different
income groups. Despite these developments,
many investors still face challenges related
to market volatility, lack of financial
literacy, emotional decision-making, and
inadequate portfolio diversification.

Research Objective:

» To study the risk perception of equity
investors in India.

» To analyze the investment behavior of
equity investors toward stock market
investments.

» To identify the factors influencing
investment  decisions of  equity
investors.

» To examine the portfolio management

practices adopted by investors.
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> To

diversification in reducing investment

study the importance of
risk.

» To analyze the relationship between
risk  perception and  portfolio
management strategies.

» To evaluate the impact of demographic
factors such as age, income, education,
and  occupation on  investment
decisions.

» To assess the level of awareness and
financial literacy among equity
investors.

» To identify the challenges faced by
investors in managing equity portfolios.

» To suggest measures for improving

effective portfolio management and

risk-handling  capabilities  among
investors.

Research Methodology:

» Descriptive and analytical research

design was used for the study.

» The study focuses on risk perception
and portfolio management practices of

equity investors in India.

» Primary data was collected through

structured questionnaires.

» Secondary data was collected from

books, journals, research articles,

financial reports, and websites.

» Convenience sampling method was

adopted for selecting respondents.

» Data was collected from equity

investors.

» Structured close-ended questionnaires

were used as the data collection tool.

» Percentage analysis was used for data

interpretation.

» Tabulation and graphical representation
methods were used for analysis.

» Comparative analysis was applied to
evaluate investor behavior and portfolio

practices.

» The study analyzed variables such as
risk perception, investment behavior,

diversification, and return expectations.

» The methodology aimed to understand

investor attitudes toward risk and

portfolio management strategies.

1. Review of Literature

Several researchers and financial experts
have studied the relationship between risk
perception and portfolio management
among equity investors. The concept of
portfolio  management was initially
developed through the Modern Portfolio
Theory proposed by Harry Markowitz,
which emphasized diversification as an
effective method for reducing investment
risk and maximizing returns. Many studies
highlight that investors’ decisions are
greatly influenced by their perception of risk,
financial knowledge, income level, and
Researchers  have

market  conditions.
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observed that investors with higher financial
literacy and market awareness are more
likely to adopt diversified investment
strategies and make rational investment

decisions.

Previous studies also indicate that
demographic factors such as age, education,
investment

occupation, and experience

significantly affect investors” attitudes
toward risk. Younger investors are generally
more willing to take higher risks for better
returns, whereas older investors prefer safer
investment options with stable income.
Several studies conducted on Indian equity
reveal that market

markets volatility,

economic  conditions, inflation, and
company performance strongly influence
investor behavior and portfolio decisions.
Researchers further emphasize that proper
portfolio investors

management  helps

minimize losses, improve returns, and

achieve long-term financial goals.

In recent years, studies have also focused on
the growing participation of retail investors
in Indian stock markets through online
trading platforms and digital financial
services. The increasing accessibility of
stock market information and investment
tools has improved investor awareness and
participation. However, researchers point
out that emotional decision-making, lack of
diversification, and insufficient financial
planning continue to be major challenges
faced by equity investors in India. Overall,
effective

the literature suggests that

portfolio management and better
understanding of risk are essential for
successful equity investment decisions and

long-term wealth creation.

I11.  Data Analysis & Interpretation

1. Awareness of Risk Perception and

Portfolio Management Services

Awareness of Risk & Portfolio Services

100

80

60 1

Percentage

20 4

Positive Response

Interpretation

Most respondents are aware of risk

perception  concepts and  portfolio
management services available through
stock brokers, financial advisors, banks, and
investment firms. This indicates growing
awareness regarding equity investments and

financial planning among investors.

2. Satisfaction with Portfolio

Management Services

100 Satisfaction with Portfolio Management

[+
o

Fercentage

3

20 1

Positive Response
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Interpretation

Most respondents expressed satisfaction
with portfolio management services and
investment guidance provided by financial
institutions and advisors. Investors believe
that professional portfolio management
helps in reducing risks and improving

returns.

3. Effectiveness of Portfolio Management

in Equity Investments

Effectiveness of Portfolio Management

100

BO

60 4

Percentage

20

Positive Response

Interpretation
Respondents believe that effective portfolio
management plays an important role in
investment risk,

minimizing improving

diversification, and achieving long-term

financial goals in equity markets.

4. Preference toward Equity Investment

Options

Preference toward Investment Options

80

60

Fercentage

40 4

204

Positive Response

Interpretation

Most respondents prefer investment options
such as stocks, mutual funds, bonds,
exchange-traded funds, and fixed deposits
for portfolio diversification and wealth

creation.

5. Risk and Return Perception among

Equity Investors

Risk and Return Perception

100

Percentage

Positive Response

Interpretation

Respondents believe that higher returns in
equity markets are associated with higher
levels of risk. Investors are aware that
market volatility, economic conditions, and
company performance influence investment

returns.

6. Overall Satisfaction with Portfolio

Management Practices

Overall Satisfaction with Equity Investments

80

60

Percentage

20

Postive Response
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Interpretation

Most  respondents  expressed  overall

satisfaction with portfolio management
equity
opportunities. Investors believe that proper

practices and investment

risk management and diversification

contribute to long-term financial stability

and wealth creation.
IV.Findings

» Most respondents are aware of risk

perception concepts and portfolio
management  practices in  equity
investments.

> Investors have adequate knowledge
regarding stock market investments and
financial planning.

» Majority of respondents are satisfied
with portfolio management services

provided by financial advisors and

institutions.
» Investors believe that portfolio
diversification helps in reducing

investment risk and improving returns.

» Most respondents prefer investment
options such as stocks, mutual funds,
bonds, and exchange-traded funds for
wealth creation.

» Respondents understand that higher
returns in equity markets are associated
with higher levels of risk.

» Market volatility, economic conditions,
and company performance significantly
influence investment decisions.

» Investors consider portfolio

management as an important tool for

achieving long-term financial goals.

» Financial literacy and investment
awareness positively influence risk-
taking ability among investors.

» Most respondents expressed overall
satisfaction with equity investment

opportunities and portfolio
management practices.

» Investors believe that proper risk
management and continuous

monitoring of investments improve
financial stability.

» The study found that

investment

informed
decisions contribute to
better portfolio performance and wealth
maximization.

V.Conclusion

The study on risk perception and portfolio
management of equity investors in India
investors are

reveals that becoming

increasingly aware of equity market
risks, and

Most

opportunities,  investment

portfolio management strategies.
investors understand the importance of
diversification, financial planning, and
continuous monitoring of investments for
achieving better returns and minimizing
risk. The study also indicates that factors

such as financial literacy, income level,

market  knowledge, and investment
experience significantly influence
investment  decisions and  risk-taking

behavior among investors.

The findings show that investors generally
prefer diversified investment options such
as stocks, mutual funds, bonds, and other

financial instruments to balance risk and
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return. Respondents believe that higher
returns in equity markets are associated with
higher levels of risk and that effective
portfolio management plays a crucial role in
achieving long-term financial stability and
wealth  creation. Overall, the study
concludes that proper investor awareness,
professional guidance, and sound portfolio
management practices are essential for
improving investment performance and
strengthening confidence among equity
investors in India.
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