
Journal of Science Engineering Technology and Management Science                                     ISSN: 3049-0952 
Volume 03, Issue 07, July 2026                                                                                                                                      www.jsetms.com 

592 | Page 

                       

 

ANALYSIS OF INVESTOR PERCEPTION, APPREHENSION AND 

DECISION MAKING IN INDIAN STOCK MARKETS 

 
1
Mr.M.Prasanna Kumar,

2
MANIKANTA GURRALA 

1 
Assistant Professor,Department of MBA,West Godavari Institute Of Science And Engineering , 

Avapadu , Prakasaraopalem, Nallajerla Mandal, East Godavari District -534112. 

1
Email:prasannakumarmahanthi001@gmail.com 

2
PG Student, Department of MBA,West Godavari Institute Of Science And Engineering , Avapadu , 

Prakasaraopalem, Nallajerla Mandal, East Godavari District -534112. 

2
Email:manig6169@gmail.com 

Abstract 

The Indian stock market has emerged as one of the most dynamic investment platforms, 

attracting a growing number of retail and institutional investors due to rapid technological 

advancements, digital trading platforms, and increasing financial awareness. However, 

investment decisions in the stock market are not solely influenced by financial information 

but are also shaped by investors' perceptions, apprehensions, emotions, and behavioral biases. 

Factors such as market volatility, economic conditions, risk tolerance, investment knowledge, 

media influence, and government policies significantly affect investors' confidence and 

decision-making processes. Understanding investor perception and apprehension is essential 

for identifying the psychological and financial factors that influence investment behavior and 

for promoting informed investment decisions. This study aims to analyze the perception, 

apprehension, and decision-making behavior of investors in the Indian stock market by 

examining the various internal and external factors that influence their investment choices. 

The study is expected to reveal that investor perception is largely influenced by financial 

literacy, market information, expected returns, and risk tolerance, whereas apprehension 

arises from market uncertainty, price fluctuations, and economic instability. The findings will 

provide valuable insights for investors, financial advisors, brokerage firms, policymakers, and 

market regulators to develop effective strategies that enhance investor confidence, improve 

financial awareness, and encourage rational investment decisions. Overall, the study 

contributes to a better understanding of behavioral finance and the factors influencing 

investment decisions in the Indian stock market. 

Keywords: Investor Perception, Investor Apprehension, Investment Decision-Making, Indian 

Stock Market, Behavioral Finance, Risk Perception, Retail Investors, Investment Behavior, 

Financial Literacy, Stock Market Investment. 

I.INTRODUCTION 

The Indian stock market is one of the 

fastest-growing financial markets in the 

world and plays a significant role in the 

economic development of the country by 

facilitating capital formation and investment 

opportunities. In recent years, the increasing 

use of digital trading platforms, smartphone 

applications, and internet-based financial 

services has encouraged greater 

participation from retail investors. However, 

investment decisions in the stock market are 

influenced not only by financial factors but 

also by investors' perceptions, 

apprehensions, emotions, and behavioral 

biases. Factors such as risk tolerance, 

financial literacy, market volatility, 

economic conditions, investment experience, 

media influence, and expected returns 

significantly affect the decision-making 

process of investors. While some investors 

make rational decisions based on market 

analysis and financial information, others 
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are influenced by fear, uncertainty, 

overconfidence, and market sentiments. 

Therefore, understanding investor 

perception, apprehension, and decision-

making behavior has become essential for 

financial institutions, policymakers, and 

market regulators to improve investor 

confidence and promote informed 

investment practices. This study aims to 

analyze the factors influencing investor 

perception, apprehension, and investment 

decisions in the Indian stock market and 

evaluate their impact on investment 

behavior, financial decision-making, and 

overall market participation. 

Research Objectives 

 To study the perception of investors 

towards investment in the Indian stock 

market.  

 To identify the factors influencing 

investors' investment decision-making.  

 To examine the level of apprehension 

and risk perception among investors.  

 To analyze the impact of financial 

literacy on investment decisions.  

 To evaluate the influence of market 

information, media, and expert advice 

on investor behavior.  

 To assess the relationship between 

demographic factors and investment 

preferences.  

 To measure the level of investor 

satisfaction with the Indian stock 

market.  

 To provide suitable suggestions for 

improving investor confidence and 

promoting informed investment 

decisions.  

Research Methodology 

This study adopts a descriptive research 

design to analyze investor perception, 

apprehension, and decision-making in the 

Indian stock market. The research is based 

on both primary and secondary data. 

Primary data are collected through a 

structured questionnaire distributed among 

individual investors, while secondary data 

are obtained from research journals, books, 

annual reports, stock exchange publications, 

government reports, and reliable financial 

websites. A convenience sampling 

technique is used to select 100 respondents 

for the study. The collected data are 

organized, classified, and analyzed using 

percentage analysis, tables, charts, and 

simple statistical techniques to identify 

trends and patterns in investor behavior. The 

study focuses on understanding how factors 

such as financial literacy, risk perception, 

market volatility, investment experience, 

and economic conditions influence 

investors' perceptions, apprehensions, and 

decision-making in the Indian stock market. 

II. REVIEW OF LITERATURE 

1. Author: Eugene F. Fama (1970) 

Title: Efficient Capital Markets: A Review 

of Theory and Empirical Work 

Abstract: 
The study introduced the Efficient Market 

Hypothesis (EMH), which states that stock 

prices fully reflect all available information. 

According to the author, investors make 

rational decisions based on market 

information, and it is difficult to 

consistently earn abnormal returns. The 

research provides a theoretical foundation 

for understanding investor behavior and 

decision-making in financial markets. 

2. Author: Daniel Kahneman & Amos 

Tversky (1979) 

Title: Prospect Theory: An Analysis of 

Decision under Risk 

Abstract: 
The authors developed Prospect Theory, 

explaining that investors often make 

decisions based on perceived gains and 

losses rather than rational evaluation. The 

study highlights that fear of losses, 

overconfidence, and emotional reactions 

significantly influence investment decisions, 

making investor psychology an important 

factor in stock market behavior. 

3. Author: Hersh Shefrin (2000) 
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Title: Beyond Greed and Fear: 

Understanding Behavioral Finance and the 

Psychology of Investing 

Abstract: 
The study explains how psychological 

biases such as overconfidence, regret 

aversion, herd behavior, and loss aversion 

influence investors' decision-making. It 

concludes that emotions and cognitive 

biases often lead investors to make irrational 

investment choices, especially during 

periods of market uncertainty and volatility. 

4. Author: Meir Statman (2008) 

Title: What is Behavioral Finance? 

Abstract: 
The research discusses the limitations of 

traditional financial theories and emphasizes 

the importance of behavioral finance in 

understanding investor behavior. It explains 

that investors are influenced by emotions, 

beliefs, and personal experiences, which 

affect their perception of market 

opportunities and investment decisions. 

5. Author: Brad M. Barber & Terrance 

Odean (2001) 

Title: Boys Will Be Boys: Gender, 

Overconfidence, and Common Stock 

Investment 

Abstract: 
This study examines the impact of 

overconfidence on investment behavior and 

finds that investors who trade excessively 

often earn lower returns. The authors 

conclude that behavioral biases significantly 

influence investment decisions and portfolio 

performance, highlighting the need for 

rational decision-making. 

6. Author: Werner F. M. De Bondt & 

Richard H. Thaler (1985) 

Title: Does the Stock Market Overreact? 

Abstract: 
The study investigates investor reactions to 

stock market information and concludes that 

investors often overreact to both positive 

and negative news. Such overreactions 

create temporary price fluctuations and 

influence investment decisions, supporting 

the principles of behavioral finance. 

7. Author: Robert J. Shiller (2000) 

Title: Irrational Exuberance 

Abstract: 
The author explains that investor sentiment, 

media influence, and speculative behavior 

can lead to excessive increases or declines 

in stock prices. The study highlights that 

psychological factors often dominate 

rational analysis during market booms and 

crashes, affecting investor confidence and 

decision-making. 

8. Author: Vernon L. Smith (2003) 

Title: Constructivist and Ecological 

Rationality in Economics 

Abstract: 
The study examines how investors make 

decisions under uncertain market conditions. 

It concludes that both rational analysis and 

behavioral factors influence investment 

choices. The research emphasizes the 

importance of financial knowledge, 

experience, and market awareness in 

improving investment decisions. 

 III Data Analysis & Interpretation 

3.1 Age Group of Investors 

 
Interpretation: Most respondents (37%) 

belong to the 26–35 age group, indicating 

that young professionals dominate stock 

market participation. 

3.2 Investment Experience 
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Interpretation: 35% of investors have 1–3 

years of experience, showing a growing 

base of relatively new investors. 

3.3 Risk Appetite 

 
Interpretation: A majority (51%) exhibit a 

moderate risk appetite, reflecting balanced 

investment behavior. 

3.4 Primary Investment Objective 

 
Interpretation: Wealth creation is the 

primary objective for nearly half of the 

respondents. 

3.5 Factors Influencing Decisions 

 
Interpretation: Company fundamentals are 

the most influential factor (40%), followed 

by market news (22%). 

 

IV FINDINGS 

 The majority of respondents belong to 

the 26–35 years age group, indicating 

that young adults are the most active 

participants in the Indian stock market.  

 Most investors possess 1–3 years of 

investment experience, suggesting that 

retail participation in the stock market 

has increased significantly in recent 

years.  

 A large proportion of investors exhibit 

a moderate risk appetite, preferring 

investments that balance risk and return 

rather than extremely risky or highly 

conservative options.  

 Wealth creation is the primary 

objective of most investors, while 

comparatively fewer respondents invest 

mainly for tax savings or short-term 

speculation.  

 Company fundamentals such as 

financial performance, earnings, and 

growth prospects are the most 

influential factors in investment 

decision-making, followed by market 

news and economic conditions.  

 Social media platforms and online 

financial content have a noticeable 

influence on investment decisions, 

especially among younger investors, 

although they are generally considered 

secondary to fundamental analysis.  

 Many investors experience 

apprehension due to market 

volatility, sudden price fluctuations, 

and uncertainty regarding future market 

performance.  
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 Investors with greater market 

experience demonstrate higher 

confidence in making investment 

decisions and are less affected by short-

term market movements.  

 Financial literacy plays a significant 

role in improving investment 

confidence and reducing fear associated 

with stock market investments.  

 Investors who conduct proper research 

before investing tend to make more 

rational and informed decisions 

compared to those relying solely on 

market rumors or peer 

recommendations.  

 The availability of digital trading 

platforms and mobile investment 

applications has made stock market 

participation more convenient, thereby 

encouraging greater retail investor 

involvement.  

 Long-term investment strategies are 

generally preferred over short-term 

trading, reflecting a growing awareness 

of sustainable wealth creation among 

investors.  

 Psychological factors such as fear of 

loss, market uncertainty, and emotional 

decision-making continue to influence 

investment behavior, particularly 

during periods of high market volatility.  

 Diversification across different 

investment instruments is commonly 

adopted by investors to reduce risk and 

improve portfolio stability.  

 Overall, investor perception toward the 

Indian stock market is positive, but 

investment decisions are strongly 

influenced by risk perception, financial 

knowledge, market information, and 

economic conditions. 

V.CONCLUSION 

The Indian stock market has emerged as one 

of the most preferred investment avenues 

for individuals seeking long-term wealth 

creation and financial growth. This study 

examined investor perception, apprehension, 

and decision-making behavior in the Indian 

stock market by analyzing the responses of 

investors from different age groups, 

experience levels, and investment 

backgrounds. The findings reveal that most 

investors have a positive perception of stock 

market investments and recognize their 

potential to generate higher returns 

compared to traditional investment options. 

However, investment decisions are 

influenced by several factors, including 

financial knowledge, market information, 

company fundamentals, economic 

conditions, and individual risk tolerance. 

The study also highlights that apprehension 

remains a significant factor affecting 

investor behavior. Market volatility, fear of 

financial loss, lack of investment experience, 

and uncertainty regarding future market 

performance often discourage investors 

from making confident decisions. 

Nevertheless, experienced investors and 

those with higher financial literacy are 

better equipped to manage these 

uncertainties and make rational investment 

choices. The growing use of digital trading 

platforms, financial awareness programs, 

and easy access to investment information 

has significantly contributed to increasing 

investor participation in the Indian stock 

market. 

Furthermore, the analysis indicates that 

investors increasingly rely on company 

fundamentals, market trends, and 

professional advice rather than speculation 

or rumors while making investment 

decisions. A moderate risk-taking attitude is 

observed among the majority of respondents, 

reflecting a balanced investment approach. 

Investors also prefer portfolio 

diversification and long-term investment 

strategies to minimize risk and maximize 

returns. 

Overall, the study concludes that investor 

perception, apprehension, and decision-

making are closely interconnected and 

collectively determine investment behavior 

in the Indian stock market. Enhancing 

financial literacy, promoting investor 

education, improving transparency in 

financial markets, and encouraging 

informed investment practices can further 

strengthen investor confidence and support 

sustainable growth in the Indian capital 

market. The findings of this research may 

assist policymakers, financial institutions, 
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brokerage firms, and investors in 

understanding investor behavior and 

developing strategies that promote informed, 

confident, and responsible investment 

decisions. 

VI.FUTURE SCOPE 

 Future studies can include a larger and 

more diverse sample size covering 

investors from different states, 

occupations, income groups, and 

educational backgrounds to improve 

the generalizability of the findings.  

 Researchers may conduct a 

comparative analysis between urban 

and rural investors or between 

experienced and first-time investors to 

better understand differences in 

investment behavior.  

 The study can be expanded by 

examining the impact of emerging 

technologies, such as artificial 

intelligence, robo-advisors, algorithmic 

trading, and fintech applications, on 

investor decision-making.  

 Future research may investigate the 

influence of behavioral finance 

factors, including overconfidence, herd 

mentality, loss aversion, anchoring bias, 

and emotional intelligence, on 

investment decisions.  

 A longitudinal study can be 

undertaken to analyze how investor 

perception and apprehension change 

over time during different economic 

cycles, market crashes, or financial 

crises.  

 Researchers can explore the role of 

social media platforms, financial 

influencers, and digital investment 

communities in shaping investor 

awareness and market participation.  

 Future studies may compare investor 

behavior in the Indian stock market 

with international financial markets 
to identify similarities, differences, and 

global investment trends.  

 Advanced statistical techniques and 

machine learning models can be used to 

predict investor behavior and identify 

the key factors influencing investment 

decisions with greater accuracy.  

 The effectiveness of financial literacy 

programs and investor awareness 

initiatives can be evaluated to 

determine their impact on improving 

investment confidence and reducing 

apprehension.  

 Future research can also examine the 

influence of Environmental, Social, 

and Governance (ESG) investing, 

sustainable finance, and green 

investments on the decision-making 

process of modern investors. 
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